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WHOLESALE QUOTATIONS OF COMMODITIES 





ARTICLE 


This 
Week 


Last 
Year 


This 


ARTICLE Week 


This Last 


ARTICLE Week Year 





BEANS: Pea, choice....100 Ib 
Red kidney, choice.... ‘** “ 
White kidney, choice... ‘* “ 


BUILDING MATERIAL: 
Brick, N. Y.. Ee ” gas 
Portland Cement, N. Y., 

loads, delivered...... bbl 

Chicago, carloads....... 

Philadelphia, carloads... ‘ 
Lath, Eastern spruce. — 
Lime. hyd., masons, N. Y.. 
Shingles, Uyp. Pr. No. 1. i000 
Red ar, Clear, rail.. ‘* 


5.00 
8.00 
6.25 


— 10%4-0z, 40- Bite yd 


O-IM. . c cccccce 


COAL: f.0.b. Mines.... 
Bituminous: 
Navy Standard..... 
High Volatile, 
Anthracite, Company: 


COFFEE, No. 7 Rio. 
Santos No. a CRS 

COTTON GOODS: 
Brown sheetings, sanders. “yd 
Wide sheetings, 10-4 
Bleached sheetings, stand.. “ 

ium zc 
Brown sheetings, 4 ‘bes .: 
Brown drills. standard.... *‘* 
Staple ginghams 
Print cloths, 38%4-in, 64x60 ‘ 
Hose, belting, duck ‘ 


DAIRY: 
Butter, 
Cheese, 
Eggs, nearby, 
Fresh, gathered, ex. 


DRIED FRUITS: 

Apples, evaporated, fancy. 
Apricots, choice 

Citron, imported 

Currants, cleaned, 50-lb. box * 54 
Lemon Peel, Impt’d 
Orange Peel. 
Peaches, Cal. standard. sd 
Prunes, Cal. 40-50, 25-lb box ay 


creamery exXtra.... 
‘ 


“se 


DRUGS AND CHEMICALS: 
Acetanilid, U.S.P., bbls....1b 
Acid, Acetic, 28 deg..100 ‘ 
Carbolic, uctong 


Oxalic, spot. 

Sulphuric, 60’... 

Tartaric crystals. 

Fluor Spar. acid, 98%. 
Alcohol, 190 proof U.S. P. -gal 
iia wood, on, 


cave te soda, Am..100 ib 
Bleaching powder, over 
34% 100 


Borax, crystal. 
Brimstone, crude dom 
Calomel, 

Camphor,. 

Castile Soap, white 
Castor Oil, No. 1 
Caustic soda, 76% 
Chlorate potash 


Cocaine, Hydrochloride 
Cream tartar, domestic. a 


Formaldehyde 

Glycerine, C. P. in drums.. 
Gum-Arabic. : 
Bensoin, 


C “ 
Tragacanth. Aleppo Ilst.... 
Licorice Extract 

Powde 

Menthol, 

Morphine. Sulp., bulk. 
Nitrate Silver, — 


ium 
ee 75-lb flask 
Quinine, 100-oz. tins.. 
Rochelle — 


a, 

Seltwecce, crystals. 
Sarsaparilla. Honduras. 
Soda ash, tng light. -100 « sf 
Soda benzoa 


DYESTUFFS—Bi-chromate 
Potash. 


Cutch 
Samblen 





a silver. ....e..0% = 


tation....... % 


PART MIO 
Set be 
ASas an 


7) 


5 
22%-24 


23% 
12 
22 
19% 
11% 
14 
16% 
11%, 


36 
2.60 
17 


‘15 ite 
29 
10.00 
1.50 
2.64 
2.00 
1 


2 
18.00 
1.82 


20 

11.00 

1.89 

2.25 

2.00 
°1 


18.00 
2.05 


"80% 


8 
12.00 12. 06 
103.00 119.00 
0 40 


\¥, 
y% 4 


9 

79 

13% 
7% 





1.25 1.25 


Indigo, Madras.......... 
18% 18% 


. lb 
Prussiate potash, yellow. o. 


FERTILIZERS: 
Bones, ground, steamed, 
%, am., 60% bone 

phosphate, . Chicago 

Muriate potash 80 

Nitrate soda 

Sulphate ammonia, do- 
mestic, delivered. yi ~- 

Sulphate potash bs. 90%. . ton 


FLOUR: Spring Pat...196 lbs 
Winter, Soft Straights ‘“* “° 
Fancy Minn. Family.. ‘* ‘* 


GRAIN: Wheat, No, 2 R. 


HIDES, Chicago: 
Packer, No. 1 native 
No. 1 2 

Colorado 

Cows. heavy native 
Branded Cows 

No. 1 buff hides 
No. 

a 

No. lfsk 
Chicago city calfskins 


HOPS: Pacific, Pr. ’30.... 
JUTE: first marks 


LEATHER: 

Union backs, t.r.........-. ” 
Scoured oak-backs, No. 1.. ‘‘ 
No. 2 butt bends hes! 


LUMBER:* 

White Pine, 

Barn, 1x pe 
pio a: We, 


FAS Ash 4 —. 
1 Common, | 


FAS Birch, Red, 4/4” * 
FAS Cypress, 4/4”.. ‘* 
FAS Chestnut, 4/4” ‘ 
we 1 Com. Mahogany, : 


FAS H, Maple, 4/4” ‘‘ 
Cones Spruce, 2x4” ‘* 
N. Pine, 4/4”, Edge, 
Under 12” No. 
Better 
Yellow Pine, 3x12”. ‘‘ 
FAS Basswood, 4/4” ‘* 
Douglas fe Water 
Ship., c. i. f., m: hess 
2x4”, is feet. cr 
Cal. 

‘lea 


2 and) 


North Carolina Pine, 
Roofers, 13/16x6” 


METALS: 
Pig Iron: No. 2X, Ph 
No. 2 valley furnace..... 
Bessemer, Pittsburgh 
Gray Forge. Pittsburgh... * re 
No. 2 South Cincinnati.. 
Billets, rerolling, Pittsb’h. #8 
Forging. Pittsburgh 
Wire rods, Pi 
O-h rails, hy.. 
Iron_ bars, Ginteago.. 
Steel bars, Pittsburgh. 
Tank plates, Pittsburgh 
Shapes, Pittsburgh ‘ 
Sheets, black No. 
Pittsburgh 
Wire Nails, Pittsburgh 
Barb Wire, galvanized, 
Pittsburgh 
Galv, Sheets No. 24, Pitts. 
Coke, Connellsville, oven.. 
Furnace, prompt ship.... ‘ 
Foundry, prompt ship 
Alum‘num, pig (ton lots) 
Antimony. ordinary 6% 7% 
Copper, Blectrolytic 9 3 
3.70 4.97% 
ori 3.75 5.50 
23.638 32.25 
Taplate,  pittabargh, 100-lb ee 5.00 5.25 
MOLASSES AND SYRUP: 


Blackstrap—bbls. ........ga 
Extra Fancy Se os 


NAVAL STORES: Pitch. «bbl 
Rosin ‘‘B’’ 

Tar, kiln burned 

Turpentine, carlots.. 


OILS: Cocoanut, Spot, N. Y..lb 
China Wood, bbls., spot... id 
Cod, Newfoundland... 1 
Corn, crude, Mill. 
Cottonseed, spot......-. 


10 
54 


6.50 


7.20 





Lard, extra, Winter st 
Linseed, city raw, carlots.. ‘‘ 
Neatsfoot, 

Rosin, first run 

Soya-Bean, tank, cars, M. W.. aT 
Petroleum, Pa., cr., at well... bbl 
Kerosene, wagon ‘delivery. -gal 
Gas’e auto in ~. .. st. bbls. ** 
Wax, ref. 125 p 


at vent Litharge, com’l 
Red Lead, dry 
White Lead i Paste 

ry 
Zine. American 
a F. PLR. S. 
PAPER: Newsroll, Contract — 
Book, S. & S, C... oo oly 
Writing, tub-size 
No. 1 Kraft + 
Sulphite, Dom. bl....100 Ibs 
Old Paper No, 1 Mix., es 


PEAS: Yellow split, dom..100 Ibs 
PLATINUM . 


PROVISIONS, Chicago: 
Beef Steers, best fat..100 Ibs 
Hogs, 220-250 lb. w’ts ‘* 
Lard, N. ¥. Ma: W.. * .** 
Pork, mess bbl 
Lambs, best fat, natives.. 100 lbs 
Sheep, fat ewes....... 

Short ribs, sides l’se.. ‘“* “ 
Bacon, N. Y., 140 gee 
Hams, N. Y., 18-20 lbs. 

Tallow, N. v., sp. loose. 


RAYON: 
Den. 
a 150 
b 150 
a Viscose Process. 
Acetate. 


RICE: Dom. Long Grain, Bey. Ib aaa 
Blue Rose, choice..... 
Foreign, Japan, fancy..... 


RUBBER: Up-River, fine.. -lb he 
Plan, 1st Latex crude..... 


SILK: Italian Ex. Clas 
Japan, Extra Crack....... 


SPICES: Mace, Banda No. 1. Ib 
Cloves, Zanzibar 
Nutmegs, 105s-110s 
Ginger, Cochin 
Pepper, Lampong, black.... 
55 Singapore, white. oe 
= Mombosa, red...... ** 


SUGAR: Cent, 96°.. i Ibs 
Fine gran., in bbls. 


TEA: Formosa, standard... 
Fine 

Japan, basket fired 
Congou, standard 


VEGETABLES: Cabbage...bag 
Onions, Bastern, Yel bag 
Potatoes, L. 

Turnips, Can., 


WOOL, Boston: 
Average, 
Ohio & Pa. Fleeces: 
Delaine Unwashed 
Half-Blood Combing... 
Half-Blood Clothing 
Common and Braid 
Mich. and N. Y. _eearene 
Delaine Unwashed. 
Half-Blood Combing. 
Half-Blood Clothing... 
Wis., Mo., and N. E.: 
Half-Blood 
Quarter-Blood ... 
Southern Fleeces: 
Ordinary Mediums 
Ry... -W. -¥a,... 000. 
eighths Blood Ln 
Quarter-Blood Combing.... 
Texas, Scoured Basis: 
Fine, 12 months 


4 
2.40 * 
1 


+ 4.00 
30.00 


ocoreo 
oooco 


hihi 
099 $0 63 00 > 90 
= 


fy 
on 


b Cellulose 


“ 


“e 


-Ib 


i 
Rutabaga...bag 


California, Scoured Basis: 
Northern 
Southern ae 

Oregon, “Seoured Basis: 
Fine & 

Valley No. 

Territory, Scoured Basi 
Fine Staple Choice.... 
Half-Blood Combing... 
Fine Clothing 

Pulled 
Fine Combing 
Coarse Combing 
California AA 


WOOLEN GOODS: 

Standard cheviot, 14-0z. ++ -yd 
Serge, 

Serge, 

Fancy cassimere, 13-0z.... 
36-in. all-worsted serge.... ‘* 
36-in. all-worsted Pan..... : 


Broadcleth, 54-in.. 8.75 





+Advance from previous week. 


—Decline from previous week. 


Price changes in foodstuffs group: Advances 7; Declines 19. 


Price changes in other groups: : 
Net changes in list of wholesale commodity prices—Advances 14; 


Advances 7; Declines 22. 


Declines 41. 


*Carload shipments f.o.b., New York. 


+ Quotations nominal. 
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Economic Review of the Week 


T is at times difficult to distinguish between good 

business news and bad. A general wage cut unques- 
tioably reduces the purchasing power of the portion 
of the population affected and so is usually construed 
adversely. The opposite interpretation may be placed 
upon such an occurrence when it is considered as a con- 
structive move designed to bring about a better balance 
between the revenues and expenses of an essential in- 
dustry. Similarly, some commentators will hail a series 
of interest rate reductions as a factor which makes 
commercial borrowing 


measure upon the viewpoint of the observer. If he has 
in mind the immediate effect upon business he will 
regard the matter in one light, but if he is thinking of 
the ultimate effect his conclusion is likely to be quite 
different. Most items in the weekly news lend them- 
selves to both forms of reasoning and because of this 
it is necessary to exercise great care in reviewing them. 


Savings Deposits Gain Sharply 


The report of the savings bank deposits of New 
York State, made pub- 





easier and strengthens 
the credit structure, 
while others will de- 
plore the lack of de- 
mand and the plethora 
ofmoney by which it is 
induced. 

The decline in 
commodity prices, 
which has continued 
vithout interruption 
fora number of months, 
has necessitated drastic 
downward revisions of 


Latest Week: 


Bank Clearings 

+Crude Oil Output 
oe o Power 
K. W. 


Freight 2 Loadings.. 
Failures (number) 
Commodity Price Advances 
Commodity Price Declines. 


Latest Month: 
Merchandise Exports. 
«Merchandise Imports. 
Building Permits 
Pig Iron Output (tons).. 
Steel Output (tons) 
Unfilled Steel Tonnage.... 
tCotton Consumption (bales) 
Cotton Exports (bales).. 
Dun’s Price Ind 
Failures (number) 

¢Daily average production. 
* (000) omitted. 


barrels) 
utput, 





SALIENT BUSINESS FACTS 


$8,714,399,000 


$217,000,000 
187,000,000 
115,978,900 


tDomestic consumption. 


lic this week, gave 
further evidence of in- 
vestment preferences 
which have been ap- 
parent for some time. 


1930 
$9,802,248,000 
2,607,900 


*1,668,874 
932,378 


1931 
2,426,800 


*1,614,135 
747,499 
514 


14 20 
41 32 


a te The net gain in de- 


posits for the first 
four months of 1931 
amounted to nearly 
$223,000,000, which 
compares with a net 
gain of about $206,- 
000,000 reported for 
the entire year 1930. 
This fact, taken in 


$331,732,000 
307,824,000 
ase 








inventory and asset 
values on the part of 
many hundreds of business organizations. Corporate 
earnings have been reduced accordingly in even greater 
degree than would have been the case if a lower volume 
of business had been the sole element of major im- 
portance entering into the formulation of sales and 
budget plans. However, a philosophic view even of 
this movement is taken by some economists who envi- 
Sion it as a continuation of the readjustment of the 
years 1920 and 1921. They take the position that the 
deflation at that time was accomplished too rapidly to 
effective and that, because of the quick rebound in 
he period immediately following, further correction 
"as necessary. 

The significance which will attach to a new eco- 
lomic development seems, therefore, to depend in large 


conjunction with the 
active demand which has long existed for high-grade 
municipal and corporation bonds and the obvious pub- 
lic indifference to stocks, is evidence that the average 
investor is primarily interested just now in safety of 
principal and a reasonable assurance of income, how- 
ever small, which is in direct contrast to the attitude of 
two years ago. At that time a cordial reception awaited 
new stock offerings of all kinds. 

Regret is often voiced that the huge sums of money 
now invested in bonds and accumulating in the savings 
banks of the nation are not more productively em- 
ployed. In the past, the time has always come when 
money saved during periods of quiet business eventually 
draws such low interest that other channels of invest- 
ment become more attractive. When this happens, 
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funds are withdrawn from banks and a new phase of 
the business cycle begins. Since many primary indus- 
tries now find themselves equipped to handle a far 
greater volume of business than is offered, it is ap- 
parent that little immediate necessity exists for large- 
scale industrial expansion. For the present, then, we 
must continue to exercise patience in the knowledge that 
just such conditions as those with which we are faced 
at present have, in the past, brought their own remedies 
in the form of renewed business enterprise and produc- 
tive employment for capital. 


Federation of shen Opposes Wage Cuts 


The withdrawal of capital from industry since 
1929 has been on such a comprehensive scale and has 
been so long continued that labor has in many cases 
become maladjusted to prevailing conditions. Wage 
reductions have been placed in force in some lines and 
in others when a lower scale of pay has been proposed, 
strikes have been called in protest. In view of the vast 
scale on which economic readjustments of the present 
day are taking place, strikes have been comparatively 
few. The report of the Department of Labor’s Bureau of 
Conciliation shows that there are now in progress 47 
strikes and 35 controversies which are still in the dis- 
cussion stage. The total number of employes involved, 
estimated at from 50,000 to 75,000, compares favor- 
ably with the number affected in past periods of eco- 
nomic change. 

The Executive Council of the American Federa- 
tion of Labor in a recent statement called upon workers 
to resist to the utmost all attempts to reduce wages. 
This advice resulted from an intimation received by 
labor leaders that certain large industrial corporations 
contemplated the introduction of a lower wage scale 
which was in addition to statements made occasionally 
during the past few months by railroad executives that 
an eventual revision of railroad wage scales might be 
advisable. 


Railroad Rate Conference to Convene 


The relationship between labor and the railroads 
is one of the most interesting and important phases of 
the wage situation. The railroad industry represents 
a tremendous investment on the part of the American 
public since the senior mortgage bonds of individual! 
corporations are in large part owned by life insurance 
companies and savings banks which are investing the 
funds of their policyholders and depositors and also 
since many thousands of individual investors own rail- 
road stocks. The sharp decline in the earnings of all 
railroad corporations during 1930 and during the 
first four months of this year have received wide pub- 
licity. Railroad officials have stated that the present 
volume of business available to the roads was not suf- 
ficient for them to earn a satisfactory return upon their 
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investment and that the solutions open to them wer 
either to raise freight rates or, to reduce the wages of 
labor. 

It is generally conceded that in the calculation of 
freight rates consideration must be given to the pos. 
sibility of the traffic being diverted to other means of 
transportation. An individual classification of freight 
will bear a certain maximum rate and continue to move 
When this rate is increased the traffic is quite likely 
to be deflected elsewhere. 

In an attempt to come to a general agreement on 
rate increases, executives of the leading roads will meet 
this week in New York to agree upon a formal request 
for a rate increase to be presented to the Interstate 
Commerce Commission. There is little general opti- 
mism with regard to what they may be able to accom- 
plish, since it is fairly apparent that a sufficiently sub- 
stantial rate increase to have a perceptible effect upon 
the earnings of the roads, would throw some of the 
traffic elsewhere and that this might offset the addi- 
tional revenues. 

No attempt on the part of railroads has as yet 
been made to discuss wage scales, although individual! 
officials have been quoted to the effect that the wages 
which are now being paid are in general very little be 
low those which were in force at the peak of the post- 
war inflation period. 

Railroad wage disputes must be arbitrated under 
a provision of the Transportation Act and conse 
quently, although the carriers might be able to achiew 
a reduction, the negotiations would probably be of 
long duration and might engender ill feeling. This phat 
of the railroads’ problem is therefore being reserved as 
a last resort. 


Adjustment of Capital and Labor a 


Gradual Process 


Looking back in retrospect upon business cond: 
tions of this era many developments will appear as er 
tremely significant which today are receiving littl 
attention. At the moment we are greatly confused by 
the succession of dividend adjustments, utterances of 
politicians and labor leaders. and the apparently at- 
verse economic trends with which we are beset. With 
the passage of a few years we shall see all these matters 
in their proper proportion and the pattern will k 
readily comprehensible. 

Without co-ordination between capital and labo: 
sustained economic progress is impossible. It is 
new thing for them to be at odds and in the past it ha 
often taken a period of years for the cementing of 
satisfactory working relationship. It is through su 
a phase that we are now passing, its duration is uw 
predictable, but it cannot be doubted that an operat 
ing basis which will present to both far greater oppo 
tunities than they have ever previously enjoyed wi 
eventually be established. 
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HE improvement in the April report of business failures 

in the United States, noted in the returns for that month 
inthe records of R. G. DuN & Co. is reflected in the state- 
ent of insolvencies for several of the Federal Reserve Dis- 
iriets. The sections of 
the United States em- 
acing the Boston, or 
New England Federal 
Reserve District; the 
(hicago District, and 
that of San Francisco, 
ach report fewer fail- 
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this year, as compared 
with a year ago, in two 
these three districts, 
wre reduced—in the 
boston and Chicago 
Districts; whereas, for 
the San Francisco Dis- 
triet, there was only a 
wry small increase. 
These are each of them 
important industrial 
gctions and any sign of 
letterment is to be wel- 
comed. 

April insolvencies in 
the United States were 
more numerous than in 
that month a year ago, 
but the increase for 
April over that month 
lat year was much less 
thn for any month 
sinee August last. There 
Were 2,383 commercial defaults in the United States in 
April, compared with 2,198 in April, 1930, an increase this 
year of 185, or 8.4 per cent. For the eight months back to 
August last, January showed the largest gain, the increase 
being 557, and for five of these eight months there was an 
imrease in excess of 300 for each. Likewise, as to the lia- 
lilities. The total for April this year of $50,868,135, was 
.™ ss than for any month since September, and compares with 
"949,059,308 for April, 1930. 

In respect to the comparisons given above, the April in- 
slvency record shows some improvement. As already noted, 
the New England Federal Reserve District and the Chicago 
District, report decreases in both the number of defaults as 
well as a lower indebtedness. For the San Francisco Dis- 
trict, there were also fewer failures and only slightly larger 
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In the following table failures in each of the twelve 
federal Reserve Districts for April are shown, with the 
labilities and the percentage of gain or loss compared with 
the preceding year: 

=—— 
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FAILURES BY FEDERAL RESERVE DISTRICTS 
By R. G. DUN & CO. 

Number ~ — Liabilities ——_—__—_, 

1931 1930 z.O: 1931 1930 P.C, 

eeeecece 197 226 —12.8 $4,720,057 $5,099,963 — 7.4 

473 436 + 8.5 12,189,59 8,482,856 + 43.7 

176 114 +54.4 3,897,348 2,314,939 + 68.4 

esave 166 136 +22.1 4,647,834 2,573,437 + 80.6 

oeees 156 130 +20.0 3,873,402 7,244,020 — 46.5 

eee 121 96 +26.0 2,117,635 1,955,8 + 8.3 

eeeceee 339 357 — 5.0 7,242,725 8,214,300 — 11.8 

Perr 153 128 +19.5 2,916,962 4,114,163 . — 29.1 

99 67 +47.8 1,966,076 35,6 +110.1 

120 118 + 1.7 1,284,051 2,369,308 — 45.8 

85 58 +46.6 1,650,741 1,551,409 + 6.4 

298 332 —10.2 4,361,710 4,203,396 + 3.8 

Rees cee'e'e 2,383 2,198 + 8.4 $50,868,135 $49,059,308 + 3.7 

2,604 2,347 +10.9 60,386,550 66,846,015 + 6.2 

eevee 2,563 2,262 +13.3 59,607,612 651,326,365 + 16.1 

seeese ,816 2,759 +20.2 92,608,212 61,185,171 + 54.6 





RCDUNECO_FAILURE RECORD 


SERVE DISTRIC 
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The light shaded column shows the number of commercial failures for each 


REVIEW 


Analysis of April Insolvency Record 


By W. A. Crane 


indebtedness. For the other nine Federal Reserve Districts, 
failures were more numerous last month than a year ago, 
and for about one-half of them the liabilities were larger. 
In most instances, however, the increase in liabilities 
was due to some large 
defaults which swelled 
the total for April to a 
considerable sum. In 
the New York District, 
where 20 per cent. of 


TS 


wv 7 

w - Zz all commercial failures 

. S = 2s 2 é in the United States 

a = 422 8: 2 °s occur, there was a small 

ie aoe oS % ~ 2 increase in number in 
tame : << : ; 

< 3 . = Ss o on April of this year, and 


an increase of 43.7 per 
cent. in the indebted- 
ness shown. In the 
Philadelphia District; 
also the Minneapolis 
and the Dallas Dis- 
tricts, the increase in 
the number of failures 
this year was relatively 
much larger than in 
any of the other dis- 
tricts, and for the two 
first districts mention- 
ed, liabilities were rel- 
atively heavier than 
they were a year ago. 
There was quite an in- 
crease in the number of 
mercantile defaults in 
the Cleveland District 
in April; also in the 
two Southern districts, 
those of Richmond and 
Atlanta, as well as for 
the St. Louis District, while for Kansas City, the Tenth Dis- 
trict, the gain was very small. For the five districts last 
mentioned, three of them, the Richmond, St. Louis and 
Kansas City, show considerably smaller liabilities for April 
this year than for that month a year ago. 

An analysis of the April report on business failures, fur- 
ther strengthens the belief that conditions have considerably 
improved. The increase in the number of defaults last 
month over a year ago was practically all of it in the trading 
class. There were fewer insolvencies in the division em- 
bracing manufacturing concerns in April this year than in 
that month a year ago, and the liabilities were less. The 
reduction in the number of manufacturing defaults was 
mainly in the large lumber division. Fewer failures also 
occurred last month for the printing section, but for most 
of the other classes for which separate figures are given, 
there were small gains. The latter includes machinery and 
tools; the clothing section; iron and foundry division; leather 
goods, including shoes; woolens; hats, gloves and furs; 
chemicals, and earthenware and brick. 

As to the failures among trading concerns, twelve of the 
fourteen separate classifications into which that section is 
divided show failures in excess of those of last year. The 
larger groups include the grocery line; dealers in clothing; 
in dry goods; general stores; the leather division, including 
shoes; furniture; drugs; jewelry and hotels and restaurants. 
Liabilities were heavier last month for the grocery division; 
also for clothing; dry goods; furniture; drugs and jewelry. 

While the volume of commercial insolvencies thus far this 
year has made unfavorable comparison with the record of 
most recent years, it must be remembered that this is a 
phenomenon peculiar to periods of deflation. During periods 
of fairly active business innumerable enterprised are launch- 
ed without the necessary equipment to enable them to with- 
stand long continued business contraction. 


1931; the dark column, April, 1930. 
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Business Conditions of the Week—Reported 


BOSTON.—Retail trade was slightly more active this 
week, and the general trend continues slightly upward. 
The outlook for the cotton textile mills is not quite so bright 
as was the case earlier in the year. Raw cotton is down, 
from 11.35c. per pound in late February to less thant 10c., 
and prices for gray goods declined even faster. Many down- 
ward revisions of prices of the finished goods have resulted 
in the narrowing or disappearance of the margin of profit 
for many of the mills. The industrial demand for cotton 
products has declined, but the consumer demand is expected 
to increase with lower quotations. The favorable relation 
of production, as compared with consumption, still is being 
maintained. Cotton yarns are quiet, and prices are weak. 
Weaving yarns of medium count are the most called for; 
there is little inquiry for knitting yarns and carpet yarns. 

Contracts awarded for building and engineering in New 
England for the past week amounted to $8,692,300, as com- 
pared with $10,017,500 for the corresponding week of 1930. 
During April, an increase of 13 per cent. was reported in. 
employment in the building trade. Some large orders for 
brick were reported this week, and heavy building materials 
are moving in larger quantities, building lumber, however, 
is slow, and prices are weak. Sales of pig iron in the New 
England territory amounted to about 2,000 tons this week, 
with a fair share going to the local furnace; prices are 
steady. There have been some increases in foreign sales 
of hardwood lumber, but the local markets have been rather 
quiet, with practically no buying from the furniture manu- 
facturers; prices are weak. Hardwood flooring is slow. 


PHILADELPHIA.—wWhile local trade continues to mark 
time, volume of sales, taken as a whole, is not much below 
the 1930 level. Profit margins, however, are closer, and 
orders are more frequent, and for smaller amounts. The 
unfavorable weather has affected adversely the movement of 
women’s wear, but manufacturers are well employed clean- 
ing up back orders. Children’s Summer dresses are moving 
fairly well. 

Sales of jewelry are a little heavier than they were a 
month or two ago, but prices continue low. Upholstery and 
drapery fabrics are in satisfactory demand, but sales of fur- 
niture novelties are about half what they were a year ago. 
Leather goods and traveling bags have been receiving more 
attention during the last two weeks. The leather belting 
business continues slow. 

Manufacturers of mechanical rubber goods report sales 
for the first quarter on a par with the total for the com- 
parative period of 1930; unfilled orders on hand are in ex- 
cess of last year’s. Sales of pharmaceutical and chemical 
machinery continue fair. There has been a slight improve- 
ment in the paper business, but sales of electrical fixtures 
still are running below normal. Sales of paints are close 
to last year’s total. There has been a slight betterment in 
the building trade; materials still are sluggish of movement. 


PITTSBURGH.—Retail trade has been stimulated, to 
some extent, by warmer weather, and there has been con- 
siderable buying of seasonable wearing apparel, particu- 
larly in women’s and children’s lines. Men’s wear is but 
slightly more active, although the demand for straw hats 
was quite heavy this week. 

Industrial activity has fallen off slightly, with steel mill 
operations estimated at 44 to 45 per cent. of capacity. De- 
mand for plate glass is slightly less active, with production 
in keeping with the demand. Window glass sales are 
somewhat higher, while production continues practically 
without change. Some lines of electrical merchandise are 
moving fairly well, with electric refrigerators showing in- 
creased demand; but the average electrical industry con- 
tinues decidedly below normal. : 

Crude oil production shows a slight reduction, and prices 
reflect a slightly easier tendency. Bituminous coal produc- 
tion continues at a rate approximately 20 per cent. lower 
than it was a year ago, with demand slow, and prices show- 
ing no particular change. 


BUFFALO.—Retail business has shown a slight improve- 
ment. There is, however, little active demand beyond cur- 
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rent needs. Interest centers principally around women’s 
apparel. Men’s wear is not showing the activity expected, 
notwithstanding special inducements offered to force sales, 
Hopes are now centered in warm weather demands to un 
load seasonable merchandise and to balance up on a mod- 
erate Spring trade. 

Meanwhile, the primary markets are in a kind of listless 


state, and wholesalers show no disposition to enlarge in.|- 


ventory. Many groceries and living necessities are selling 
at prices about 20 per cent. lower than those of one year ago, 
The registration of new automobiles shows a falling off of 
about 20 per cent. for the first quarter of the year. 

The past month has shown some improvement. Movement 
of local freight, according to April figures, indicates sub- 
stantial gains over those of March. A comparison reveals tl. 
total number of cars outbound approximately 29,000, as 
against 27,375 in March, 1931. Total outbound tonnage for 


the same period indicates 753,375 tons, against 792,493 ton: | 


for April. Total sales of electric current also show a gai) 
as did the amount of power used by industries. 


ST. LOUIS.—Retail buying still is conducted on a very 
conservative basis, although there has been a slight improve- 
ment in some of the rural districts, where generally good 
crop conditions are causing a better feeling. On the whole, 
the outlook is considerably more favorable than it has been 
for some time. 

There still is considerable delayed buying in the auto- 
mobile business, but accessory houses are fairly busy; tires 
are cheap. While sales of oils and gasoline are heavy, 
prices are lower than they have been so far this year. The 
paint and wallpaper business has been fairly good. Retail 
business with department stores has shown some gain, but 
still is much below that of a year ago. Neighborhood stores 
are doing fairly well. 

Flour millers report a steady run of small orders for 
prompt and May shipment, and family trade is of fair vol- 
ume, as such buyers at no time during the present season 
had bought much beyond their current requirements. Com- 
petition for business is keen, and there is some evidence of 
price-cutting. Mill production is maintained on about a 50 
per cent. of capacity basis. Mills for St. Louis and vicinity 
reporting for the week ending May 9, showed 67,300 barrels 
compared with 66,600 barrels during the preceding week, 
and 71,100 barrels during the corresponding week last year. 


BALTIMORE.—Reports from the building industry are 
of an encouraging nature. Dwelling permits show a marked 
increase, and this is pleasing news, inasmuch as home build- 
ing has been off about 50 per cent. for a long time. This 
renewed activity is stimulating the movement of basic con- 
struction materials. Meat-packing plants continue to operate 
at reduced capacity. The recent price slump in livestock has 
had an unfavorable effect, the present cattle quotations being 
the lowest in twenty years for May. Competition is keen 
in the paper box trade, while business is erratic and 
spasmodic. 

Local sugar refineries still are operating on reduced 
schedules, and present market prices are yielding but small 
profits. The International Sugar Contract signed at Brus- 
sels, Belgium, on May 9 by most producers, who agreed to 
restrict exportations of raw sugar, is expected to improve 
the present price situation. The furniture trade continues 
in the doldrums, and no improvement of consequence is 
anticipated until the semiannual clearance sales in August. 
Bedding and also bedding supplies are moving sluggishly, 
and household goods are in only fair demand. The wholesale 
hardware trade is fair, and houses specializing in marine 
supplies report increased sales of ship chandlery. The coal 
trade is quiet. 

Jobbers of radio sets are not so active as they were earlier 
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in the year, but the Winter months constitute the best sea- 
son in this line. The musical instrument business is not M 
a very favorable condition, and the wholesale jewelry trade 
continues light. 

Prepared foods are selling well, and there is a good de 
mand for the tea, coffee and spice group. The footweal 
trade is about normal for this season, but houses specializing 
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men’s}, in other leather products report a substantial improvement 
ected.| in sales this month. All sea foods are in good demand, and 
sales. the crab season has just opened auspiciously, the quality is 
o un |. good and the incoming quantity satisfies the demand. Mary- 
mod-| land leaf tobacco receipts for the week totaled 223 hogsheads, 
but sales are small, because buyers are disinclined to pur- 
stless|. chase stock until it has been in storage for thirty days before 
e in.|- inspection. 
elling LOUISVILLE.—In several branches of the local retail 
fago.; trade, sales are showing an upward swing, which is con- 
off of] sidered to be somewhat better than the seasonal gain. For 
men’s hats and shoes, and women’s wearing apparel, there 
ment} has been a gain in demand, which is encouraging, although 
sub-} jt has come chiefly in spurts. Orders for men’s shirts have 
ls tl. Jor been showing a steady gain since the middle of March. 
0, as} There is a better sentiment noticeable in the wholesale drug 
e for! trade, but the improvement has not been translated into 
ton: j+ sales, as yet. 
gai) Volume of hardware sales is practically on a par with 
that of the comparative 1930 period, with a slight improve- 
very |» ment noted since April 1. The demand for automobiles is 
rove-| better than at any time during the last six months. The 
good| movement of fresh fruits and vegetables is satisfactory, and 
hole,} demand for preserved fruits and jellies is holding up re- 
been}. markably well. Consumers of flour are showing a preference 
for the better grades. Some branches of the box business 
auto-| are exceeding last year’s production figures. There has 
tires}, been a steady gain in the output of tobacco products, but 
savy,| the leaf business is showing the between-season dulness. 
The CHICAGO.—Trade at wholesale and retail tapered off 
etail! 4 little, in comparison with the peak of the Jubilee excite- 
, but} ment last week, but held at fairly steady levels. A check 
ores! of the results of the Jubilee, as a whole, showed gains by 
| the larger department stores, but the greatest beneficiaries 
| for were the restaurants, hotels, and various transportation 
vol- services. 
_—- In the livestock markets, heavy receipts of hogs brought 
vom- 1 a Monday break of 25c. to 40c. to the lowest levels since 
e of May, 1911. Cattle closed 25c. to 50c. lower on receipts of 
a 50 22,000 head. Prices steadied a little in the later trading. 
nity Packer hides moved in fair volume at prices unchanged 
Tels from those of last week. Several good-sized orders were 
eek, reported waiting a reduction of %c. from current quota- 
eat. 1 tions. Butter and eggs held fairly steady on the local mer- 
are} cantile exchange early in the week. 
rked Heavy rains late Monday and Tuesday slowed the move- 
lild- | ment of concrete aggregates in the building material field, 
[his with other items moving slowly because of the small volume 
con-§ of new building projects. 
fee CINCINNATI.—Encouraging aspects are apparent in the 
; general business situation, notwithstanding many irregular- 
we: ities, close profit margins and keen competition. Commit- 
pie ments long deferred have held inventories at low levels, and 
= the demand for replenishing and fill-in needs was improved 
‘eal slightly during the week. With more recent adjustments 
nally 2 the price of cotton fabrics, comprising chiefly sheets, 
aa pilloweases and yard goods, a staple market is anticipated. 
ito Recent rains have been beneficial to agricultural sections, 
i and prospects in this respect are favorable. ‘ 
be There is no evidence of much of a gain in the electrical 
a trade. A well sustained demand, however, for household 
a appliances has contributed to the volume in this line. Buy- 
nly, ing from industrial sources has slumped. Prices of copper 
“ products, such as wire and conduit, have been weak, with 
ine 2 further recession announced recently. 
roal CLEVELAND.— Activity in the principal basic industries, 
after having shown some encouraging signs of increase 
lier § during the late Winter and early Spring, made an unex- 
sea- #@ ected recession during the latter part of April and the 
-inf first part of May. The general average of activity in iron 
ade and steel, which was classified at about 57 per cent. in 
March, dropped to slightly under 50 per cent. during the last 
de-@ Week of April. Indications are that orders now booked are 
eat § ‘sufficient to maintain the latter level for some weeks. There 
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has been quite a drop in the consumption of iron ore, April 
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showing a falling off of nearly 10,000,000 tons, compared 
with March, the total consumed during the latter period 
amounting to 2,825,000 tons. In April, 1930, the consump- 
tion was 4,575,000 tons. 

More than 28,000,000 tons of ore now stand on the Lake 
Erie docks and at the furnaces in this district, compared 
with 20,000,000 tons a year ago. At the present rate that 
ore is being fed to the furnaces, the present supply will run 
practically to the close of the year, and the outlook ac- 
cordingly is not very bright for any substantial production 
during this season. A few additional furnaces were closed 
within the past two or three weeks and most of the others 
are running part time. 


DETROIT.—More or less unsettled weather conditions 
have hampered movement of seasonal merchandise, and Sum- 
mer goods have not sold as readily as anticipated. For- 
tunately, merchants, as a whole, have not bought extensively 
and prospects appear to be that stocks will be properly moved 
off as the season advances. 

Operations in factory quarters show little change. Out- 
put, on the whole, has been more or less uneven, with some 
gain here and there, but no concerted forward movement. 
Working forces still are on broken time, and much below 
normal in number. Building and construction work still 
are much below the record of former years. 


TWIN CITIES (St. Paul-Minneapolis).—The leading whole- 
salers and jobbers of this district report that in groceries, 
dry goods, general merchandise, hotel and restaurant sup- 
plies the volume handled this year continues slightly ahead 
of that of a year ago. In lines of clothing, crockery, dishes, 
shelf-hardware and automobile accessories, volume is be- 
low that of 1930. 

The trend of prices during the intervening period was 
downward, and on many items in groceries, dry goods, and 
general merchandise below the levels of 1914, with the pros- 
pect of further reductions. The alert retailers have been 
able to work benefits out of this situation by advertising 
sales freely, and volume has held up comparatively well. 

In the building line, construction of single dwelling houses 
continues to show some improvement. There is reported an 
increasing demand for building materials in general. 


OMAHA.—Business continues sluggish, with only an 
occasional jobber or retailer being able to report sales equal 
to those of the same period a year ago. The volume of units 
continues normal, but lower-priced merchandise has reduced 
dollar volume and retailers particularly have been unable to 
adjust their overhead expenses accordingly. Jobbers con- 
tinue to report receiving a number of small orders and 
hand-to-mouth buying is more the vogue than ever before. 

There has been some improvement in building material 
lines, with a fair demand for paint and allied products, 
business being classed about 5 to 10 per cent. under the sales 
of a year ago. The implement business is reported as quiet, 
with all houses making strenuous efforts to reduce outstand- 
ing receivables. : 

The local cut-price war among the filling stations, in 
which the leading oil companies have all joined, is gradually 
spreading to various points in the territory. The installa- 
tion of what is termed the “third pump,” or the sale of 
cut-price gas, has been very helpful to pump and tank manu- 
facturers; some stations have been unable to obtain addi- 
tional equipment as quickly as desired. Lubricating oil sales 
are holding up well. 


MILWAUKEE.—The industrial situation here continues 
without material change, although, generally speaking, 
there is an improvement. While building operations have 
not shown any particular gain there is an increase in out- 
door work, particularly in connection with paving and 
road-building, and there is some reduction in unemployment. 
This is further emphasized by the discontinuance of some 
of the emergency relief measures. 

The iron and steel industry and kindred lines are about 
running even, manufacturers of automobiles and parts are 


doing better. Manufacturers of hosiery and textiles also 
(Continued on page 14) 
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—Clearing House Lowers Rates 


LL developments in the New York money market 
were in the direction of easier levels this week, largely 
in reflection of the action of the Federal Reserve Bank. 
Changes were less pronounced than in earlier weeks, 
but they were perhaps as significant, since they occasioned 
drops in rates to unprecedented figures. The foremost inci- 
dent was a further cut in bill buying rates by the Federal 
Reserve Bank of New York, announced Tuesday. The change 
affected only bills of 16 to 90 days’ maturity, which were 
cut % of 1 per cent. New buying rates thus established are 
1 per cent. on one to 90-day bills, 1% per cent. on 91 to 120- 
day bills, and 1% per cent. on five and six months’ maturi- 
ties. Dealers promptly followed with a reduction in yield 
rates to 1 per cent. bid and % asked on 30 to 90-day maturi- 
ties, with the upper range 1% per cent. bid and 1% asked on 
five to six months’ dating. Coupled with these movements was 
the indication by the American Acceptance Council that the 
volume of bankers’ bills outstanding April 30 was $1,422,- 
000,000, or a reduction of $44,000,000 during the month. 
This decline was considered rather more than would be war- 
ranted by seasonal fluctuations, since extreme ease in rates 
tends to increase financing by this means. 

Call money in this market remained at 1% per cent. 
throughout, so far as official quotations go. Funds were 
offered in substantial volume in all sessions, however, and 
an overflow into the street market occurred every day, with 
transactions reported regularly at 1 per cent., or a concession 
of % per cent. from the official rate. Time money remained 
almost unchanged, with very little business transacted at 
the figures of 1 to 1% per cent. for 30 to 90 days’ accom- 
modation, and 1% to 1% per cent. for four to six months’ 
maturities. Commercial paper was soft at 2 to 2% per cent. 
for prime names, and 2% to 2% for others. 

Lower interest rates on demand and time deposits were 
voted Monday by the New York Clearing House Committee, 
this incident also reflecting the downward movement of 
money rates in general and Federal Reserve policy in par- 
ticular. A general reduction of % per cent. on all deposits 
with the exception of special interest and thrift accounts 
was voted and placed promptly in effect. The new rates are 
% per cent. on balances payable on demand or within thirty 
days of demand, this figure applying to deposits of banks, 
trust companies and private bankers, but not to mutual sav- 
ings banks, which will still receive 1 per cent. The rates to 
individuals and corporations with large balances will also 
be % of 1 per cent. on similar balances. Time deposits pay- 
able on or after thirty days but not more than six months 
were lowered to 1 per cent. from 1% per cent. This cut in 
rates, it is assumed, will result eventually in the employment 
of inactive balances on a fairly large scale in purchases of 
bonds, which yield a higher return than bank balances. In- 
dicative of the general trend was also the action by three 
large banks, the Chase National, the Irving Trust and the 
Chemical Bank & Trust, in announcing Tuesday that interest 
paid by them on thrift accounts would be cut, effective June 
1, from 3 to 2 per cent. 


Foreign Exchange Unresponsive to Rate Changes 


Foreign exchange movements were irregular and slightly 
disappointing to the authorities who have hoped that a heavy 
outward flow of funds would follow reductions of money 
rates in the United States. Sterling exchange was firm in 
most sessions, and on several occasions this currency equaled 
its former high figure for the year. The rate turned soft, 
however, after every such upturn and outward gold move- 
ments, which are admittedly aimed at by Washington, ap- 
peared far distant. French francs were steady to soft, with 
the rate holding sufficiently above the point where gold might 
move from Paris to New York to insure the lack of any 
such uncomfortable flow. Other Continental exchanges were 
firm in most dealings, but the advances were small and not 
especially significant. Pesetas moved in a narrow range, 
with the chief tendency slightly lower. South American 





currencies were much in the limelight, owing to the political 
and economic developments in Brazil, Argentina and else- 
where. Brazilian milreis gained slightly in early dealings, 
but the advances were lost subsequently. Argentine and 
Uruguayan pesos softened. Canadian dollars remained at 
a slight discount in New York. The silver currencies of the 
Far East dropped a little in consonance with a fall in the 
price of the white metal. 

Daily closing quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 


Fri. Sat. Mon. Tues, Wed. Thurs. 
Sterling, checks... 4.86% 4.86% 4.86% 4.86% 4.86 5 4.86% 
Sterling, cables... 4.8643 4.86% 4.8633 4.8643 4.86% 4.86 
Paris, checks..... 3.915 3.9195 3.903, 3.913% 38.9048 3.91%, 
Faris, cables...... 3.91% 3.91 ¥% 8.91% 3.91% 3.91% 3.914 
Berlin, checks.... 23.80% 23.79% 3.7944 23.80 23.80 23.81% 
Berlin, cables..... 23.82% 28.81% 23.81% 23.82 23.82 23.82 
Antwerp, checks... 13.89% 13.90% 13.90% 13.90 13.89% 18.91 
Antwerp, cables... 13.91% 13.915g 13.91% 138.9114 13.91% 13.91% 
Lire, checks...... 5.2344 5.23% 5.23 y% 5.2344 5.234; 5.233% 
Lire, cables....... 5.234% 5.235% 5.23 vs 5.2348 5.2348 5.23% 
Swiss, checks..... 19.27% 19.27% 19.27% 19.27% 19.28% 19.28 
Swiss, cables..... 19.275 19.27% 19.283, 19.283 19.285 19.28% 
syuilders, checks. . 40.15 40.14 40.15 40.17 40.16% 40.16 
Guilders, cables... 40.16%, 40.15% 40.16% 40.18% 40.17% 40.18% 
Pesetas, checks... 0.08 10.12% 10.02 10.02 0.05 10.02 
Pesetas, cables... 10.08% 0.14 10.02% 10.02% 10.05 0.03 
Denmark, checks... 26.76% 26.77% 26.77% 26.77% 26.77% 26.77% 
Denmark, cables.. 26.77% 26.77% 26.78% 26.78 6.78 26.78% 
Sweden, checks... 26.80% 26.80%, 26.81 26.81 26.80% 26.8014 
Sweden, cables... 26.80%, 26.81 26.81 26.81% 26.8114 26.81% 
Norway, checks... 26.77 26.78 26.78% 26.78 26.78% 17% 
Norway, cables... 26.77% 26.78% 26.78% 26.78% 26.78% 26.78% 
Greece, checks.... 1.29% 1.29% 1.29% 1.29% 1.2938 13H 
Greece, cables.... 1.29 56 1.295% 1.29% 1.2956 1.295% 1.29 
Portugal, checks.. 4.51 4.51 4.51 4.51 4.51 re 
Portugal, cables.. 4.52 4.52 4.52 4.52 4.52 * 
Australia, checks. 3.67% 3.69% 3.67# 3.674 3.661% oi 
Australia, cables.. 3.6914 3.70 Ys 3.69 vs 3.68 3.6714 ae 
Montreal, demand. 99.92 99.90 99.89 99.90 99.90 99.95 
Argentina, demand 31.31 81.31 31.45 31.30 31.20 30.95 
Brazil, demand... 6.65 6.75 6.70 6.75 6.90 6.80 
Chili, demand..... 12.13 12.13 12.10 12.10 12.10 12.00 
Uruguay, demand. 61.75 61.50 61.00 61.25 61.25 60.00 


Bank Clearings Continue to Show Declines 


ANK clearings again show a further movement in the 

direction of less severe losses, such as have characterized 
these records for a number of months past. The total this 
week, for all of the leading cities in the United States, of 
$8,714,399,000 is 11.1 per cent. under that of a year ago. 
At New York City, clearings of $6,119,224,000 are 7.5 per 
cent. less than last year, while the aggregate at centers out- 
side of New York of $2,595,175,000 is 18.6 per cent. smaller. 
The movement in the direction of a lower range of losses, 
is again mainly at New York City. At other centers, how- 
ever, some betterment of the same kind is to be noted, the 
decline in bank clearings for the past week being somewhat 
reduced as compared with the earlier weeks of 1931. Among 
these cities may be mentioned Boston, Cincinnati, New 
Orleans, Dallas and Portland, Oregon. 

Bank clearings for the week, as reported to R. G. DUN 
& Co. and average daily bank clearings for the year to date, 
are compared herewith: 








Week Week Per Week 
May 21, 1931 May 22, 1930 Cent. May 23, 1929 
eee ee $376,000,000 $413,000,000 — 9.0 $468,000,000 
Philadelphia 440,000,000 538,000,000 —18.2 559,000,000 
Baltimore ....... 78,671,000 91,245,000 —37.8 97,907,000 
Pittsburgh ...... 128,244,000 189,780,000 —32.4 199,743,000 
Buffalo ......... 40,559,000 ,221,000 —23.8 0,451,000 
CRECAgO 202200000 519,630,000 602,032,000 —13.7 633,537,000 
DOtuOEG  .0ccvisens 138,875,000 220,113,000 —36.9 263,251,000 
Cleveland ....... 109,808,000 139,656,000 —21.4 163,101,000 
Cincinnati ...... 62,147,000 67,592,000 — 8.1 75,138,000 
Ss EPP 95,900,000 129,100,000 —25.7 135,500,000 
Kansas City..... 88,400,000 127,400,000 —30.6 137,600,000 
GOR 63 siccinis ss 37,682,000 75,000 —15.8 44,023,000 
Minneapolis ..... 63,688,000 80,193,000 —20.6 83,073,000 
Richmond ....... 33,697,000 44,013,000 —23.7 40,392,000 
Atlanta .......+. 42,004,000 48,908,000 -—14.1 57,614,000 
Louisville ....... 23/536,000 41,003,000 —42.6 34,040,000 
New Orleans..... 38,477,000 42,195,000 — 8.8 46,799,000 
DRIES ois wo 008 40,763,000 42,780,000 — 4.7 53,464,000 
San_ Francisco... 166,600,000 193,100,000 —13.7 201,500,000 
Portland ........ 37,181,000 38,513,000 — 3.5 43,630,000 
Seattle ....s.00. 33,313,000 42,629,000 —21.9 49,111,000 
Total .....s.06 $2,595,175,000 $3,189,248,000 —18.6 $3,446,874, £000 
New York....... 6,119,224,000  6,613,000,000 — 7.5 7,875,000,000 
Total All.... $8,714,399,000 $9,802,248,000 —11.1 $11,321,874,000 
Average daily: 
aay, to date..... $1,463,545,000 $1,797,834,000 —18.6 $1, 996,978,000 
shecewpesee 1,457,562,000 1,859,118,000 -—21.6 1,926,145, 000 
Peet Quarter. . 1,404,600,000  1,799,904,000 —22.0 2,216,714,000 
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National Money and Credit Conditions 


Easier Trend Apparent in Money Rates—Collections Generally 
Continue Slow 


MONEY MARKETS 


In Eastern Sections 


Boston.—The local market is quiet, and rates continue 
low. Call money is 2% per cent.; time money for six 
months, 3% per cent.; and commercial paper 2 to 2% per 
cent. The reserve ratio of the Federal Reserve Bank of Bos- 
ton decreased from 82.3 per cent. last week to 81.8 per cent. 
Deposits have decreased substantially, but there has been 
little change in the note circulation. 

Philadelphia—Many banks report difficulty in keeping 
funds profitably employed, as both savings and time deposits 
are increasing steadily. Some of the larger banks have an- 
nounced a reduction jin rates from 4 to 3 per cent., effective 
June 1. Commercial paper is quoted at 2 to 8 per cent., with 
supply light and demand good. 


In South and Southwest 


St. Louis ——Money is easy and the supply with banks 
abundant, but demand is light. Rates have not changed 
greatly, although they are a little easier. Commercial paper 
is quoted at 2% to 4 per cent.; collateral loans, 4% to 5% 
per cent.; and cattle loans, 5 to 6 per cent. 


Kansas City—Commercial banks report deposits steady, 
with demand for money moderate. Rates range from 5 to 
6 per cent. The weekly statement of the Federal Reserve 
Bank showed no important changes. 

Dallas——The Federal Reserve Bank recently reduced the 
rediscount rate to 3 per cent. Local banks have ample 
funds, with light demand. Good commercial paper is quoted 
at the lowest rate in years. 


In Western Districts 


Chicago.—The Chicago clearing house at its mid-week 
meeting reduced the rates on deposits other than savings 
% of 1 per cent., in line with the action taken recently in 
New York. Commercial paper continues at 2% to 2% 
per cent., with occasional choice names going at 2 per cent. 
Counter loans range from 3% to 5% per cent.; brokers’ 
collateral loans, 4 per cent.; and customers’ collateral 
loans 5 to 6 per cent., with shading. 


Cincinnati.—Call loans were dull during the week, and 
commitments to brokers were in small figures, on a basis of 
4 per cent., in some instances reaching 4% per cent., de- 
pending on the class of the account. Commercial and in- 
dustrial transactions were more active, quotations ranging 
from 5% to 6 per cent. Almost no interest was manifest 
in the bond market. 

Cleveland.—The available supply of money is plentiful, 

and rates of interest are comparatively easy. Demand for 
loans continues slow. Debits to individual accounts in this 
Federal Reserve district experienced a slump of over $100,- 
000,000 during the past week, compared with that of the 
former week. There also was a slight decrease in the 
holdings of government securities. 
San Francisco.—The Federal Reserve Bank has dropped 
its loan rate to 1% per cent., with no takers, and some of 
the building and loan associations have cut their interest 
on savings deposits from 6 to 5 per cent. There appears to 
be little demand for commercial loans; rates vary from 4% 
t0 4% per cent. Savings deposits show a slight decline. 


COLLECTION CONDITIONS 
In Eastern Districts 


Boston.—Local collections continue to show a slight im- 

Ptovement, when compared with the record of the two weeks 
Previous, and with the showing of the corresponding week 
last month. 
_ Philadelphia.—The local collection situation is showing an 
Improvement, payments in the paint and jewelry trades being 
Mtompter than for many weeks. In the furniture trade, they 
‘ontinue fair. 


Pittsburgh.—No particular improvement is apparent in 
the collection situation of either jobbers or retailers, the 
average continuing slow. 

Buffalo— Collections for the week show some improve- 
ment, with a betterment noted particularly in the previously 
slow accounts. 

Providence.—There has been a slight betterment in collec- 
tions in some branches of the retail trade, but the general 
average continues slow. 

Hartford.—Although local collections are somewhat lower 
than usual, the average is better than it was a month ago 
at the comparative period. 


In South and Southwest 

St. Louis.—Collections generally are slow, although whole- 
sale houses note a slight improvement. With retailers and 
time-payment houses, slowness continues to predominate. 

Baltimore.—The collection situation shows no improvement 
nor has there been any recession during the past week, so 
that the status remains practically unchanged. 

Kansas City—The average of collections in this district 
is about the same as it was a week ago, although an easier 
trend is in evidence. 

New Orleans.—Retailers report collections as fair gen- 
erally, but wholesalers continue to complain of slowness, 
with no prospects of an immediate improvement. 

Dallas.—Wholesale current account collections generally 
are classed as fairly satisfactory. The liquidation of old 
claims, however, still is unsatisfactory. 

Jacksonville —While the general average of collections in 
this district is not better than slow, conditions are growing 
more favorable with the advance of the Spring season 


In Western Districts 


Chicago.—Collections are reported to have improved 
slightly in different lines, although slow for this period of 
the year. 

Cleveland.—Local collections continue to hit a slow gait, 
the majority of accounts being tardy in liquidating their 


. indebtedness. 


Cincinnati—Reports of slow collections still emanate 
from practically all branches of industry, with no evidence 
of improvement during the past week. 


Detroit—Some of the instalment houses note a better 
trend in collections, but in most lines they continue slow and, 
in many instances, difficult. 

Omaha.—The bulk of the reports received during the cur- 
rent week show that collections generally continue slow, 
with the best situation prevailing in the retail trade. 

Twin Cities (St. Paul-Minneapolis).—There is an easier 
trend to collections in this district, most of the reports re- 
ceived during the week revealing a range of fair to slow. 

Milwaukee.—Although collections are a little easier in 
some of the agricultural districts, in urban centers they can- 
not be classed as better than slow. 

Los Angeles.—Collections in this district are reported 
slow, despite a slight gain in some branches of the retail 
trade. 

Portlund.—The general average of collections for the past 
month is fair to slow, as only a few houses were in a posi- 
tion to report an improvement. 

Seattle.—Of the reports received during the current week, 
the poorest showing was made by the retail trade, where 
slowness continues. With wholesale and instalment houses, 
reports of fair are in the majority. 

Toronto.—Considerable tardiness is noted in collections 
generally, but in some of the agricultural districts payments 
are prompter than they were a week ago. 
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Current Status of the Clothing Trade 


Reports of Sales thus Far this Year Lack Uniformity, but Some 
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Gains are Noted—-Price Trend Lower 


HE reports regarding conditions in the clothing trade lack 

uniformity. Some of the manufacturers of men’s and 
boys’ clothings are about equaling last year’s production 
figures. Others are trailing it by a good margin. As the 
latter are in the majority, the general average is below that 
of 1930. 

Much of the activity in manufacturing circles is caused by 
the demand for quick deliveries, as retailers’ stocks are much 
lower than they were last May. The policy of anticipating 
requirements practically has been discontinued, and every 
little increase in consumer demand is reflected immediately 
in the factories. In some sections of the country, retail 
sales in March made a sizable advance. 

During the latter part of April, the weather was unfavor- 
able for distribution, and the low temperatures of the early 
weeks of May were not conducive to any amelioration of 
the condition. Jobbers now are receiving a fair number of 
orders for Summer suits and for separate coats and 
trousers. The manufacturers who have been specializing 
in moderate-priced men’s clothing direct to the wearer have 
experienced increased sales resistance since the first of the 
year, particularly in industrial sections. Closing-out sales, 
. auctions and inducements in the form of price reductions 
appear to be meeting with a satisfactory response. 

Most branches of the trade are optimistic regarding the 
course of demand during the remainder of the year. It is 
the general opinion that the worst has been passed, and 
that warm weather will stimulate demand for all seasonal 
offerings. Credits are said to be in better shape than for 
several years, with smaller amounts being carried on the 
books of both manufacturers and jobbers. Houses selling 
on the deferred-payment plan find that accounts are less 
tardy than they were a year ago in meeting their instal- 
ments. 


Shrinkage in Boston Sales 


MANUFACTURERS of men’s and boys’ clothing gen- 

erally report business rather quiet at present. The con- 
cerns reporting sales thus far this year somewhat larger 
than those of last year to date are about equaled by those 
reporting moderate losses. A year ago the retailers had 
rather heavy stocks on hand and carried over quite a num- 
ber of overcoats, but this year their stocks are much smaller, 
with only a very small carry-over. 

Thus, an incease in the consumer demand will be felt 
quickly by jobbers and manufacturers. The trade, however, 
hesitates to forecast much of an increase in business for 
the Fall, and is operating as conservatively as possible. 
Stocks of woolens and made-up clothing have been reduced 
as much as possible. Prices generally are about 15 per cent. 
below last year’s, though on some of the lines on which there 
is very close competition reductions of as high as 30 per cent. 
are reported. 

Collections run a little better than those of last year, 
ranging from fair to good. Sales of men’s clothing in the 
New England department stores showed an increase for the 
month of March of 2 per cent. over those of March, 1930, 
but for the first quarter there was a shrinkage of 6 per cent. 
over 1930, and 17 per cent. over the record of 1929. Boys’ 
wear showed a gain in March of 40 per cent., and for the 
first quarter of 13 per cent., as compared with the sales for 
the same period of 1930. 


Cincinnati Reports Lighter Demand 


RREGULAR conditions continue in the clothing industry. 
Salesmen now are preparing samples for Fall trade, and 
pending their regular road solicitation, immediate orders are 
confined to fill-in requirements. Retail stocks are compara- 
tively low, and manufacturers are hopeful that orders for 
replenishing will be in proportions that will compare favor- 
ably with sales of a year ago during the same period. 
The price trend has been downward for some time, at- 
tributed principally to a general recession in the cost of 


woolens and other raw materials. However, labor con- 
tributes to a large portion of the cost of garments, and in 
this respect but little change has occurred under organized 
labor conditions. Certain manufacturers of popular-priced 
men’s suits have not reduced prices, but are offering more 
in quality. 

Houses selling moderate-priced men’s clothing direct to 
wearer have experienced increased sales resistance in in- 
dustrial sections in the past season. However, this method 
of merchandising continues popular and, under normal con- 
ditions, has shown satisfactory results. 


Decreased Sales at Detroit 


HIS industry, like others under existing economic con- 

ditions, evidences a drop in general volume. This is due 
partly to unfavorable weather conditions, an erratic Spring 
and periodic cold weather. Merchants are not heavily 
stocked, on the whole, and demand doubtless will show an 
increase later on. Much clothing is sold here on the instal- 
ment plan, with consequent slow collections, due to reduced 
public buying power. 

The general tone of the trade does not present a very 
favorable aspect. The permanent arrival of warm weather 
will, no doubt, bring with it a steadier movement of seasonal 
merchandise. Many special sales have been held to arouse 
interest, with only partial success. Little clothing is manu- 
factured here. Prices show a normal and favorable trend, 
in general, 


Los Angeles Production Gains 


[NCREASES of 8 to 12 per cent. are noted in the volume 

of clothing manufactured for the four-month period of 
1931 over that of 1930, although the dollar value shows little 
change. A tendency toward lower prices has been noted 
during the past year, due to lower costs of materials. Wages 
remain about the same as they were last year. 

Jobbers report an active demand for Summer suits, and 
for separate coats and trousers. Credits are reported in 
better shape than for several years in this line, with smaller 
amounts being carried on the books of both manufacturers 
and jobbers. 


San Francisco Conditicns Encouraging 


HIS is one of the large producing centers of women’s and 

men’s clothing on the Pacific Coast, sharing its manufac- 
turing business with Los Angeles, where there has been 
considerable activity in production during the past few 
years. Locally, the clothing industry is in fair shape, with 
levels running to the average of 1927. There are seven fac- 
tories here devoted to clothing and furnishings whose net 
sales alone amount to $7,276,974. 

The combined statistics of clothing and furnishing estab- 
lishments place the number at,188, the number of employes 
at 1,729, and the annual net sales at $57,591,972. Stocks on 
hand at the close of 1930 were $8,999,835. The tendency now 
is to restrict manufacturing; most plants are operating be- 
tween 60 and 65 per cent. of the usual capacity. The nun- 
ber of employes has decreased only slightly. 

While the total of current sales is somewhat below that 
of 1929, in some instances they are higher than the record 
of 1930, although the gain is small. Prices, as a whole, are 
headed to lower levels. There is a good demand for the 
cheaper grades of goods, but the high-priced merchandise is 
slow of movement. The supply of all kinds of materials is 
large. 

Portland (Ore.) Sales Volume Maintained 
THE total volume of sales in the clothing trade is about 
equal to that of a year ago, but because of the withdrawal 
of three leading retail firms, an increase in the business of 
those remaining is indicated. Trade generally has been 


quiet since the first of the year, and no material improve 
ment is expected for several months, as the Summer season 


(Continued on page 15) 
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Lower Cotton Unsettles the Dry Goods Trade 


Trade is Held Back also by Uncertainties in the Financial Markets 


—Lower Prices 


PRIMARY dry goods markets have become unsettled as 

a consequence of the uncertainties in speculative finan- 
cial markets and the decline in cotton prices. Wet and cold 
weather held back retail distribution in some sections of 
the country, but where weather has been favorable, buyers 
have remained cautious. Price revisions have continued i 
some divisions, partly in preparation for the Fall distribu- 
tion of goods, and again, for the purpose of moving out 
slow selling merchandise. To stimulate sales without 
making changes in listed quotations, some sellers have been 
granting extended discounts, and this has increased the care 
with which buyers are operating. 

Contrary to the ex- 
periences of recent 
years, buyers who have 
come to the market 
looking for bargains on 
steadily selling lines, 
have found sellers firm, 
although willing to 
trade at lower values 
on unwanted styles, or 
on lots it is desired for 
one reason or another 
to close out of stock. 3 
Wash goods and printed 
percales are selling in 
moderate volume for 4 
future delivery, and 
filling-in orders for 
small lots come along 3 
steadily. They are still 
the most active lines in 
cottons. Deliveries on 
past orders continue 
full, and stocks in first 
hands are not increas- 
ing to any great extent i 
thus far. 

Trade has quieted 
down in the wool goods 
divisions. Some mills 
are well employed, 
while others have but 5 
a few weeks’ work in 
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in Staple Goods 


Mill to Make Garments of its Own Cloth 


The manufacturers of Palm Beach cloth, a widely known 
trademarked article, produced by a New England worsted 
company, have announced their purpose of manufacturing 
ready-to-wear garments from their own cloth. It is a de- 
velopment, supplementary to mill fabric production, that has 
been long talked of in the textile industry, but for one 
reason or another has not taken form in any large enterprise. 
The goods have heretofore been sold to the regular clothing 
manufacturing trades and sold to retailers. 

To preserve the integrity of the trademark, each suit was 
labelled, but experience taught that nothing like uniformity 
in quality could be as- 
sured to consumers in 
this way. For the pres- 
ent season the goods 
have been sold in reg- 
ular channels, but here- 
after, and probably be- 
ginning with the season 
of 1932, the company 
will produce made-up 
lines in their own fac- 
tory and hope thereby 
to secure a wider dis- 
tribution of guaranteed 
materials and guaran- 
teed garments. 





Beston Trading in 
Wools Light 


Receipts of domestic 
wool at Boston during 
the week amounted to 
9,470,900 pounds, as 
compared to 2,790,300 
pounds last week. Im- 
ports at Boston for the 
week amounted to 231,- 
963 pounds of grease 
wool and 199,190 pounds 
of carpet wool. 

The volume of trad- 
ing on the local market 
was light, and prices 


sight. A resumption of were slightly easier. 

Fall buying in volume |. ‘ eRe Sas ’ ; Scattered sales of 

is not expected by some The pues — in the chart are: Silk, per pound seEee, extra crack; for woolen fleeces were reported 

traders much before goods, per yard, 11-ounce serge; for rayon, per pound of 150 deniers and 40 fila- and most of ‘the trans- 
ment; for cotton, per yard of print cloth, 38144-inch 64x60. 


late July, and in the 
meantime manufac- 
turers are hoping to maintain an average output of 50 per 
cent. capacity. 


Lower Prices on Staple Goods 


New and lower lists are being sent out on sheets and 
pilloweases, generally on a basis of 4c. a yard reduction on 
10-4 bleached cottons. Unbranded bleached cottons have 
eased again, and branded lines are generally being repriced 
in keeping with the reduction of a leading number an- 
nounced last week. Towel prices are very irregular. Print 
cloths have held fairly steady but sheetings and other coarse 
yarn goods continue easy. 

Silk merchandising is reported as somewhat improved in 
large houses where recent price revisions were made on 
crepes, but in general, price demoralization exists in many 
lines offered by weavers of small producing power, who are 
under the necessity of selling constantly. Cutters are being 
attracted by many of the exceedingly low figures at which 
they can buy silks for immediate use, and a number are do- 
ing better on silk dresses. 





actions in Western 
wools were of the finer 
qualities; foreign wools were quiet. Mohairs were dull, and 
there was little trading in woolen wools. Fairly heavy de- 
liveries are being made by the top makers, but new business 
was obtained by,only a few houses. 


Dry Goods Notes 


The Wool Institute has sent out a ballot to members, to 
determine how the trade feels about a resolution passed by 
the directors favoring the elimination of women and minors 
from night work. While it is not intended to make this a 
test of trade opinion on night and day schedules as a policy, 
it is expected that a vote to eliminate women and minors 
from night work will assist in controlling production better. 

Print cloths and cotton goods generally in the unfinished 
state did not sell to the ratio of production last week, al- 
though some fair-sized orders were booked. 

Burlap bag manufacturers continue to report a slow 
business. Burlaps have been easing and at last reports were 
quoted as low as 4.40c. for spots of 8-ounce, 40-inch goods 
and 5.60c. for 1044-ounce, 40s. 
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Hides Show Marked Activity This Week 


Tanners are Heavy Buyers—Prices Fractionally Lower—Manu- 
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facturers of Shoes are Busy 


(CONSIDERABLE activity has marked dealings in hides. 
Prices are a shade lower and a large follow-up business 
from tanners has been in progress this week. A much more 
cheerful tone now prevails, chiefly because packers in moving 
fully 150,000 hides this week, and a large number last week, 
have further strengthened the statistical position of the out- 
put. New York packers cleaned up their production of May 
native and branded steers, and outside packers at Western 
points also sold heavily. The demand emanated from prac- 
tically all tanners, and individual sales were very numerous. 
Packers also booked hides for their own use. The fact that 
hides went for consumption into leather places the market 
on a very sound and healthy basis. Tanners bought native 
steers this week at 8%c. for May and 7%c. for Colorados. 
Last week, May native steers were quoted at 8%c. For the 
remaining April’s moved this week the price was 4c. lower. 
Light native cows are commencing to sell more generally to 
tanners, who obtained April-May, and later straight May 
salting down to 8c. These hides did not go for Exchange 
tender and this class of operators paid %c. and even le. 
above the market. Country hides are unchanged. With 
packer light native cows somewhat lower, sales were re- 
ported of extremes at 7c. and buffs 6c. These selections 
have fluctuated for a long time back between these prices, 
and 4c. higher, and stocks are kept well sold up, particularly 
of extremes. At the River Plate, latest trading in Argentine 
frigorifico steers was at llc. Supplies are not excessive. 
Calfskins have ruled quiet in the West without definite 
price change. Packers’ skins are nominal, from 15c. to 16c. 
asked. Chicago city’s sold in splitweights at 11c. for 8 to 10 
and 15c. for 10 to 15 pounds., and these prices were an 
average of 13c. for weights straight through. Last trading 
in regular weights was at 18c. New York City skins are 
well sold up. Some 5 to 7 pounds are in the market, but 
recent activity in these, at $1.05 for Brooklyn’s, $1.10 for 
regular collectors’, and $1.15 for packers’, reduced former 
accumulations. The other weights are quickly sold on steady 
buying at $1.55 and $1.65 for 7 to 9’s and $2.45 and $2.55 for 
9 to 12’s, collectors’ to packers’. In kips, 12 to 17-pound 
New York city’s sold at $2.60 for packers, only 5c. over the 
price for 9 to 12-pound calf. This is exceptional. Kips in 
the West are unchanged for packers, while Chicago city’s 
sold %c. off, or at 11c. 


Buying of Leather Still Reduced 


The leather market continues generally quiet. Shoe manu- 
facturers, so far as reports go, are said to be sufficiently 
covered as to leather for all their needs, but it is generally 
thought in the trade that their stocks are running short and 
that the steady increase in shoe production must sooner or 
later be reflected in more active buying of leather. Sole 
leather continues slow and no sales of quantities, either here 
or at Boston, are reported. There has been talk of prices 
being affected by the recession in hides since last March, but 
it is not believed that general price concessions have been 
made. The market, however, in a general way, is easy. 

In offal, shoulders sell well to manufacturers of stitch- 
down shoes in New York, mostly at around 20c. for good 
descriptions, with heads off. Boston reports that tanners 
have been cutting production of offal by trimming offal off 
of raw hides, but nevertheless the supply is well in excess 
of the immediate demand. It is pointed out that with offal 
at the lowest prices in years, the tendency should be for 
increased cutting and use as a substitute for soles. 


Summer Schedules Generally Completed 


Most lines of upper leather are slow, but improvement is 
expected. Sales of cloth fabrics have fallen off materially 
of late, owing to the fact that Summer shoes, for which 
they are used, have been mostly cut, or the supply of fabrics 
previously bought was in excess of what was needed. While 
labor troubles have lessened trading in vegetable tanned 
patent for handbag and pocketbook work, business generally 


in chrome sides for the shoe trade holds well in proportion 
to other lines of upper leathers, and estimates for Fall 
cutting of patent, indicate a further sharp increase. Boston 
reports a generally easy market for street shoe side leathers, 
and a shortage of recent orders, but the market has not 
actually changed much. In calf, inquiries are reported on 
suede for Fall cutting. Kid leathers are generally slow. 


Declines in Leather Shipments to Japan 


A recent government report states that conditions in the 
leather markets of Japan have not been favorable since the 
closing months of 1929, and there has been a marked decline 
in consumption for the past eighteen months. In addition, 
there are no favorable indications of any marked improve- 
ment in the immediate future, so that imports during 1931 
by Japan are expected to be smaller than in either of the 
two previous years. As Japan is a very important consumer 
of foreign leathers, those tanners operating in that market 
have keenly felt this reduction of trade. Prices have become 
a very important determining factor in Japanese sales, and 
in consequence many of the Japanese consumers have been 
using larger amounts of their home tannages, which are 
obtainable at fairly low values. United States tanners 
usually supply more than 90 per cent. of the total finished 
leather imported by Japan. In addition, United States ex- 
porters report finding European competitors much more 
active in the Japan market than heretofore. These Jap- 
anese imports in the past have’ exceeded a value of $2,000,- 
000, but reliable data shows that this trade last year did 
not total much more than $1,000,000. 


Manufacturers of Shoes Generally Busy 


Reports from leading shoe manufacturing centers continue 
quite encouraging. It was expected that production this 
month would show some reduction, compared with the ac- 
tivity in March and April, but it was almost universally re- 
ported, that production in April would be appreciably less 
than in March, because of the Easter buying. The reverse 
seems to have been the case, however, as estimates for April 
indicate a larger production that month than during the 
month previous. A big run is reported on cloth fabrics for 
shoes, but most of these were for Summer wear and have 
been cut and practically finished. Predictions made for Fall 
cutting of women’s shoes indicate approximately 25 per 
cent. of suede; up to 20 per cent. patent leather; 20 to 25 
per cent. black and colored kid, and the balance distributed 
among grain calf leathers and reptile skins and some fabrics. 


Insolvencies Again Decline this Week 


[NSOLVENCIES are slightly reduced this week, as com- 

pared with the earlier weeks of May. The number of com- 
mercia] defaults in the United States, as reported to R. G. 
Dun & Co., was 514 for the week, as compared with 516 last 
week, 632 the preceding week and 480 in this week last year. 
The number of defaults involving $5,000 or more of liabilities 
in each case was 304, against 306 last week; a year ago the 
number was 294. Including all insolvencies, the East and 
the three Pacific Coast States are the only sections showing 
a decrease compared with last year’s figures, the number of 
failures in the South and the West being quite a little larger 
than a year ago. 

With a total of 47, Canadian failures this week were some- 
what more numerous than last week’s 38 defaults, and com- 
pare with 46 a year ago. 


Week Week Week Week 
May 21,1981 May 14,1981 May7,1931 May 22, 1930 





SECTION Over Over Over Over 
$5,000 Total $5,000 Total $5,000 Total $5,000 Total 
a Si sao 121 179 144 205 164 234 135 193 
RS 80 141 51 99 90 151 65 119 
. eee ee ee 83 139 17 135 117 174 70 105 
PROMS -o.a.p:< 00% 20 55 84 W7 45 73 24 63 
i ilekins Fann 304 514 306 516 416 632 294 480 


Canada ........ 23 47 23 38 19 43 23 46 
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Grain Prices Depressed by Widespread Rains 


Early Gains in Cereals Wiped Out by Adverse Weather Reports 
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and Foreign News 


RAIN prices seesawed on the Chicago Board of Trade 
this week, rallying on reports of frost and then running 
into a sharp decline on Thursday. Wheat began the week 
with a loss of 4c. to 1%c., largely on speculative selling, 
and about recovered the decline in the two days following. 
Thursday’s slump of an extreme of 114c. was due largely 
to weakness in foreign markets, and a desire by bullish 
traders to cash in the moderate advance which preceded it. 
Foreign news was about a stand-off. A report from Aus- 
tralia stated that acreage there would be cut 30 per cent., 
contrasting with fairly heavy Russian shipments, and what 
purported to be a Russian official estimate of a 12 per cent. 
higher wheat yield this year than last. Reports from the 
Soviets, however, indicated seeding two to three weeks be- 
hind schedule. Export trade was light, and contributed to 
the later pessimism. 

Corn seesawed along with the leading cereal, making its 
best gain of 4c. to 1%c. on Tuesday, only to have it more 
than wiped out in the Thursday decline. Wet weather de- 
layed planting in many sections of the Middle West, but 
an Iowa report indicated seeding about 20 per cent. ahead of 
the normal schedule. 

The chief cause of pressure on corn was its relatively high 
price, in comparison with that of other foodstuffs. Shipping 
demand was fair. The decline Thursday established new 
lows for the September and December deliveries. Pressure 
on oats and rye was light, and both held within a narrow 
fractional range. 

The United States visible supply of grains for the week, 
in bushels, was: Wheat, 191,683,000, off 2,148,000; corn, 
15,373,000, off 1,490,000; oats, 10,900,000, off 746,000; rye, 
10,343,000, off 71,000; barley, 5,056,000, off 242,000. 


Daily closing quotations of wheat options in the Chicago 


market follow: 
Fri. Sat. Mon. Tues. Wed. Thurs. 


ya ge eee 845 84% 84% 85% 86 86 
SMR ooo alocce cae oe 62 60% 59% 59% 60% 59% 
September ....-.-...... 61% 60% 59% 60% 60% i 59% 


Daily closing quotations of corn options in the Chicage 


market follow: 
Fri. Sat. Mon. Tues. Wed. Thurs, 


May ..cccccccccscccecs 57 56% 5556 56% 57% 56% 
TUY oc cccccccccccvcece 58% 57% 565 7% 57% 56 
September .........+-.- 57% 56% 56 56% 56% 54 % 


Daily closing quotations of oats options in the Chicago 


market follow: 
Fri. Sat. Mon. Tues. Wed. Thurs. 


DORR oi5.d cowigs caine anaes a 27 26% oa . “<a 
PEEP usis.cdc cv ealewesivee 28 27% 27 27% 27% 27% 
September .....--..200- 27% 27% 27 27 27% eo 


Daily closing quotations of rye options in the Chicago 


market follow: 
Fri. Sat. Mon. Tues. Wed. Thurs. 


SER CTE REE ee a < “a 387% ne 387% 
TU oc cccccccccccscccs 395g 38% 38 38% 39 38 5g 
September .........+++- 3936 38% 38% 38% 39 38 5g 


The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 








-——-Wheat——_,, Flour, ———Corn———, 

Western Atlantic Atlantic Western Atlantic 

Receipts Bxports Exports Receipts Exports 

Thursday ......- 769, 962,000 14,000 311,000 deeaes 

WEEE on cvccece 1,084,000 484,000 7,000 421,000 ss 

Saturday ....... 1,034,000 Tee. owveane 423,000 ~—s....... . 

Monday ......-- 1,940,000 350,000 5,000 759,000 Pree 2 

eS eee 981,0 574,000 6,000 386,000 —........ 
Wednesday ..... 1,604,000 177,000 7,000 446,000 

eee 7,412,000 2,683,000 39,000 2,746,000 ...... 
Last year....... 3,894,000 1,789,000 120,000 2,573,000 


Liquidation of High-Grade Stocks Continues 


U. S. Steel and American Can Break Par—American Telephone 
Weak—Supreme Court Tax Decision Unsettling 


GTEADILY declining stock prices were the most notable 

feature of this week’s market. The down-swing has been 
in progress now for three full months and levels of prom- 
inent shares have dropped in numerous instances to figures 
not reached since the beginning of the bull market in 1924. 
Group after group this week suffered from heavy selling and 
effective support appeared entirely lacking. Every section 
of the market seemed vulnerable owing to a continuous 
dribble of liquidation by investors. Trading held at a fair 
pace, with the full sessions showing an average turnover of 
about 2,500,000 shares. 

Prices crumbled Monday in the severest break of the year 
when United States Steel common fell under par for the 
first time since 1924. This was the signal for sharp attacks 
on other prominent stocks and heavy declines followed in all 
sections of the list. American Can also dropped under par 
in the session. The larger losses in the more prominent 
stocks were 8% points in American Telephone, 10 in Atchi- 
son, 8 in Ingersoll Rand, 6% in Union Pacific, 4% in New 
York Central, 3% in American Can and 2% in United States 
Steel. Although the subsequent movements were more 
modest, they remained principally on the side of lower 
prices. A rather emphatic downward movement developed 
Wednesday, with American Telephone leading the way. The 
issue reached figures not recorded since 1927, with some 
mystification caused by the pressure, since the directors on 
the same day declared the usual quarterly dividend of $2.25 
a share. General Motors, General Electric and Fox Film A 


were targets of selling subsequently, all issues dropping to . 


the lowest levels witnessed this year. Rail stocks tended to 
recover somewhat, but the advances were not comparable 





with the earlier declines. Coppers were off on a fall in the 
price of the metal to less than 9c. a pound. Chain-store 
stocks, which have been strong recently, fell with the rest 
when the Supreme Court upheld the right of Indiana to im- 
pose a special tax on these outlets. Aiding the general down- 
ward drift, and possibly supplying the cue for it, was a series 
of abrupt drops in such important commodity prices as 
wheat, cotton and corn. 


Prime Investment Bonds Firm, Foreign Issues Soft 

Bond prices followed earlier trends, with United States 
Governments and the exceptionally high-grade utilities and 
rails in demand, while other groups suffered under spasmodic 
liquidation. Further indications of declines in money rates 
forced some funds into sound investments, but second-grade 
rails and the industrial lists were off in many cases to record 
low figures for all time. The foreign list made an even 
poorer showing, with practically all Latin-Americans falling 
at a drastic pace as holders were made nervous by reports of 
political unsettlement and economic difficulties in the borrow- 
ing countries. German and Austrian bonds suffered from 
the unsettlement reflected at the Geneva deliberations of the 
League of Nations. 

Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 





Week Hnding -—Stocks——-Shares—, ——— Bonds, 

May 21, 1931 This Week Last Year This Week Last. Year 
WINE iaceccccchaVaeves 2,400,000 2,000,000 $10,433,000 $8,743,000 
ROIS oie e's Scee ess 800,000 791,000 4,675,000 3,466,000 
Aare 2,500,000 2,413,900 9,499,000 7,776,000 
TOOMIRY. cc dccccccccuces 2,800,000 3,526,800 11,668,000 10,843,000 
Wednesday ...........5- 2,300, 2,078,400 11,054,000 8.638.000 
ME. 5 cadedecus cue 2,400,000 1,860,200 12,504,000 8,533 000 
| Ramee tre” 13,200,000 12,670,300 $59,833,000 $47,999,000 
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STEEL OUTPUT CHANGES LITTLE 


Unevenness Characterizes Production Schedules, 
but Average Has Fluctuated Only Slightly 


FINISHING schedules with the steel industry are stil] 

rather irregular, but the general average in ingot output 
has registered only slight changes in recent weeks and is 
holding close to 45 per cent. of capacity in the Pittsburgh 
district. Current buying remains on a close basis, prevent- 
ing the building up of satisfactory backlogs with various 
units and, consequently, operations over the immediate 
future cannot be determined; but the trade is hopeful that 
any recession will not be more than seasonal. Structural 
steel construction materials, in general, have been in fair 
demand, though not offsetting the loss in miscellaneous steel 
requirements. Additional business in line pipe is reported 
being closed by Pittsburgh mills. 

Price readjustments have continued, and on quotations 
for the third quarter some advances have been announced. 
Revisions on sheet quotations have included both advances 
and reductions by reason of different classifications. Hot- 
rolled strip steel is quoted $1.55 and $1.65, Pittsburgh, and 
cold-rolled strip at $2.15 and $2.25, Pittsburgh. Merchant 
bars, shapes and plates are quoted $1.65 and $1.70, Pitts- 
burgh. Wire goods are rather spotty and wire rods in slow 
request, as bolt and rivet plants are working only part time. 
Jobbers are buying cautiously and $1.90, Pittsburgh, per 
keg, for nails is practically the maximum. 

Briskness is lacking in basic materials, with pig iron buy- 
ing and deliveries apparently restricted to immediate needs. 
All grades of iron have been maintained at $17.50, Pitts- 
burgh. Coke is dull and the furnace grade is quoted at 
$2.40, with foundry coke lacking strength, though standard 
brands hold values, as a rule. The market for semifinished 
steel is practically nominal. Scrap dealers believe that the 
continued drop in prices over several weeks has brought 
values close to the bottom, and resistance seems to be gain- 
ing. Quotations are the lowest in years, heavy melting steel 
being down to $11, Pittsburgh district. 


Schedules at Chicago Unchanged 


Steel ingot output in Chicago began the week at 48 per 
cent., unchanged from recent earlier levels, with the pos- 
sibility that the ratio would be shaded by the closing of one 
or two open-hearth furnaces. Output during June is 
expected to remain fairly near this figure, despite the fact 
that it is ordinarily the start of the dullest three months 
of the year. 

Rail mill operations have remained at 40 per cent., with 
better releases of rails and track fastenings coming in. New 
orders included 1,000 tons of track fastenings. Automotive 
demand is holding up, and this is reflected in steady buying 
of steel bars. Pipe mills ure taking a fair tonnage, but farm 
implement manufacturers are not expected to step up opera- 
tions for another six weeks. Awarding of a railroad con- 
tract for 500 box-car underframes, involving 6,000 tons of 
steel, was expected this week. 

Steel sheet producers were expected to announce third- 
quarter prices at higher levels than those now prevailing, 
as a result of repeated concessions. No announcements on 
bars, shapes and plates are expected until June. Ruling 
prices at present remain unchanged, with pig iron, $17.50; 
rail steel bars, $1.60 to $1.65; soft steel bars, $1.70 to $1.80; 
and shapes and plates, $1.70 to $1.80. 


Little Activity in Buffalo Trade 


The steel business at Buffalo shows little change from 
week to week, and there is little activity, excepting for im- 
mediate requirements. No advance orders of importance 
have been received for some time, and there is little in sight 
to warrant more than the present scale of production. There 
is little movement in pig iron, notwithstanding the prevail- 
ing low price. There is a large tonnage on dock here, and 
prospects for any active movement is somewhat remote. 

The fact that rates of operation vary substantially from 
one division to another renders difficult an estimate of the 
total percentage of capacity now in use. The price structure 
e'-1 fails to show a uniform trend with softness in some 
basic lines partially offset by relative firmness in others. 
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BUSINESS CONDITIONS OF WEEK 


(Continued from page 7) 


are reporting a slight gain. Perhaps the best returns are 
being made by the shoe men; factories in this line have had 
quite a satisfactory season thus far. 

In retail trade, extraordinary efforts and special sales of 
all department stores have brought results, and the large 
stores have been doing a good volume of business; the small 
retail stores, specialty and neighborhood shops are complain- 
ing. Business in general is below that of a year ago. 


KANSAS CITY.—Local flour sales are reported to be 
confined to nearby requirements, and new business has been 
moderate. Livestock receipts continue about the same, with 
cattle prices holding steady. Hogs are somewhat stronger, 
and sheep are lower. Supplies of meat and farm produce 
on hand are more than ample; prices show a slightly weak- 
ening tendency. 


SAN FRANCISCO.—The warm weather has accelerated 
the movement of lightweight merchandise through retail 
channels. Furniture, radios and jewelry are in a little 
better demand, but sales totals still are below those of 1930 
for the comparative period. There was an increase in pas- 
senger traffic on the railroads during the week, due to the 
warm weather, and hotels and restaurants are doing a fair 
volume of business. 

General trade in this disrtict is said to have suffered less 
than in some parts of the United States, and signs of an 
improvement are in evidence. Manufacturers and other 
employers have made a strong effort to maintain as large a 
force as possible, without any drastic reduction in wages, 
and this has had a salutary effect on local conditions. 


LOS ANGELES.—There is a fair volume of business in 
retail channels, confined principally to staples and seasonal 
wearing apparel. The unit sales in groceries and drug lines 
compare favorably with the record of last year; dollar vol- 
ume, however, is less. The large department stores report 
increased demand for cotton goods and notions. 

Building construction shows little change, with demand 
for mill work fairly active. There has been a good demand 
for fancy tile. An increase of 1 per cent. in employment 
is noted over the showing for April, due principally to ac- 
tivities of the motion picture companies. Estimated car 
loadings for California show a gain of approximately 5 
per cent. over those of a year ago. Industrial power sales 
are showing an increase, after a continuous decrease for 
the six months preceding. 


SEATTLE.—Retail trade continues uneven, with the best 
sales resulting from auctions and close-outs. Real estate 
activity has declined slightly, but building work is showing 
signs of more life. During the week ended May 9, a permit 
was issued to the Port of Seattle for the construction of a 
terminal unit to cost in excess of $500,000. 

The balance of the permits were chiefly for schools and 
public buildings. Construction of detached residences con- 
tinues slow. The City of Seattle has cancelled its call for 
bids for furnishing and installing hydro-electric equipment 
at Diablo Dam. Sales of electrical equipment were made 
up chiefly of motors and pumps. 


PORTLAND.—Business conditions are about normal for 
this time of year, in some lines, while in others progress is 
backward. The total volume of trade still is below par. 
Retail distribution of Spring goods is fairly satisfactory. 
A bright spot in wholesale trade is in, fresh produce, the 
movement of which in the past week, both for local con- 
sumption and for distribution throughout the interior and 
to the East, was the largest for over a year. 

‘The lumber market continues quiet, with prices generally 
unstable. Production during the week was less than 45 
per cent. of capacity, and sales were 5.72 per cent. under 
production. Reports from 221 mills in the Douglas fir 
region showed an output for the week of 117,130,774 feet, 
while sales were 110,426,499 feet, both items being little 
changed from the total of the previous week. 

Export purchasing increased nearly 9,000,000 feet during 
the week, but there were declines in all other departments 
of the trade. Orders booked for delivery to rail points 
amounted to 41,429,165 feet, domestic cargo orders were 
for 40,206,696 feet and export orders 19,959,539 feet. The 
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local trade bought 8,831,045 feet. Shipments were 114,- 
969,166 feet and unfilled orders decreased 9,129,932 feet to 
446,188,210 feet, most of the decline being in foreign business. 

Export wheat sales for the week were 14,000 tons, all 
government grain taken for shipment to the Orient. Farm 
Board agencies, in preparing to handle the coming crop in 
the Pacific Northwest, have leased or purchased warehouses, 
with a storage capacity of 10,000,000 bushels, and are 
rapidly moving their country holdings of old wheat to tide- 
water. Winter wheat prospects are unusually good, and it 
is estimated that the Pacific Northwest will produce 77,- 
703,000 bushels, as compared with 57,738,000 bushels last 
year. Spring wheat sections require more moisture. 

Orchard fruit conditions are fairly good, except prunes, 
which are dropping heavily; berry production will be short, 
crop estimates ranging from 75 to 95 per cent. of normal. 
Apple stocks are being rapidly reduced, only about 1,000 
cars remaining in storage. Total shipments of fresh fruits 
and vegetables from the Northwest during the week were 
1,737 cars. Hop trading is quiet, but the market holds firm. 
Unsold stocks of all growths on the Pacific Coast total 24,- 
943 bales, a reduction of about 7,000 bales in the past six 
weeks. 


MONTREAL.—The warmer temperatures prevailing of 
late have assisted appreciably in the reduction of retail 
stocks, more particularly women’s ready-to-wesr garments. 
Demand is increasing for light footwear, hosiery and Sum- 
mer millinery. More buying is reported of requirements for 
country houses. Paints and household hardware sales have 
been active, and a good volume has been handled by the 
larger stores in specially featured lines. 

Wholesale grocers report a fairly steady movement in 
staples, while deliver:es above the average for this season 
are being made to country resorts in anticipation of an 
early tourist trade. Moderation in buying is evident in the 
dry goods trade. Orders are fairly numerous, but for limited 
individual amounts, as a rule. Jobbers of woolens are dis- 
posed to complain of a lack of activity, and the fur trade 
is experiencing the usual seasonal slackness. 

Local shoe manufacturers have been well employed dur- 
ing the past few weeks, with several of the larger producers 
operating at close to capacity. Leather is in good demand, 
with prices ruling fairly steady for a comparatively lengthy 
yeriod. Building construction is below the season’s average, 
any increase in this line being confined largely to apartment 
and dwelling construction in the outlying sections. 


TORONTO.—tThe enthusiastic reception by the public, 
if the Dominion of Canada Conversion Loan, bearing 4% 
per cent. was decidedly encouraging and aided in dispelling 
the gloomy manifestations of recent weeks. The total of 
savings on deposit in chartered banks has been steadily 
dimbing. Initiative of retailers in staging special sales has 
ben productive of satisfactory results, even in centers where 
conditions were much below normal. 


Tanning and general leather business was quiet. Elec- 
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trical equipment plants were fairly well employed in some 
departments. Millinery volume fluctuated with the weather 
but, on the whole, compared favorably with that of a year 
ago. Textile mills were active. Overall manufacturers noted 
some stimulation, while tent and awning makers were doing 
well under prevailing circumstances. Stubborn resistance 
to sales efforts confronted most automobile salesmen, yet 
commendable results were achieved. Farmers produce 
brought extremely low prices, resulting in considerable dis- 
couragement. 


QUEBEC.—Local retail sales are reported about average 
for the season, and prices are fairly steady at low levels. 
In wholesale circles, grocers and packing houses are season- 
ably busy, but dry goods, clothing, and automotive supply 
houses find business quiet. 

In manufacturing circles, boot and shoe factories continue 
to operate on a satisfactory basis, and furniture plants also 
are well employed, but manufacturers of clothing, gloves, 
and mitts find business dull. The building trade is moder- 
ately active, and hardware houses report business fair. 


STATUS OF CLOTHING TRADE 


(Continued from page 10) 


usually is not active, though there has been a fair demand 
lately for lightweight goods. Merchants are of the opinion 
that beginning with the Fall season business will pick up. 

Prices of men’s clothing are about 15 per cent. lower than 
those of a year ago. In the women’s wear lines, the bright 
spot has been the coat trade. Manufacturers report a lighter 
output, on the whole, than that of last season, and they have 
found it more profitable to work closer, buying material 
oftener and carrying less stock. Prices average about 26 
per cent. less than last year’s. Future trade prospects are 
declared to be uncertain. 


Seattle Trade Volume Normal 

OCAL clothing business reveals a situation similar to that 

‘ in many other retail lines. Those who took quickly to a 
readjustment of prices find themselves well on the way to a 
normai volume of business. Increases since February are 
shown by some of the leading stores. The average sales in- 
crease is a dozen or more units in advance of the number in 
1930, in order to make the same dollar volume, 

The present level of prices in clothing is expected to hold 
fairly well into the Fall. Most of the trade is optimistic re- 
garding the remainder of the year. It is the general opinion 
that the worst is past. Unusually warm weather has stim- 
ulated sales in seasonal lines. 

Closing-out sales, auctions and special price reduction in- 
ducements appear to bring a satisfactory patronage. Manu- 
facturers are meeting successfully present trade conditions. 
Sales of wash frocks and silks for women by local manufac- 
turers have been good. Offshore business in workmen’s 
clothing has kept up well, being mostly with Hawaii and 
Alaska. 
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Canadian Trade 


HERE was a slightly improved trend to 
Canadian business this week. The arrival 
of more seasonable weather over a wide area 
and a gain in industrial activity brought to 
retail stores a buying power which has ex- 
ceeded that of many weeks, according to dis- 
patches to DuNn’s Review from branch offices 
of R. G. Dun & Co., located in the chief com- 
mercial and industrial centers of the Domin- 
ion. Farm work has progressed satisfactorily 
in most Provinces, although the season has 
been rather backward. As a result, farm 
implement sales have been disappointing. 
Hardware and lumber also are more active, 
but other lines are not moving in a satisfac- 
tory volume. Collections, both in the city 
and country, are not better than fair. Mer- 
chants are not stocking up, as any marked im- 
provement in demand is dependent upon the 
crop prospects during the present season. 
Conditions in industrial circles are showing 
many of the encouraging trends that agri- 
culture lacks. The textile industry still is 
well employed, with some mills working over- 
time. 





DIVIDEND NOTICES 





= — AND TELEGRAPH COMPANY 


167th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
4# and Twenty-Five Cents 

“eS §=( $2.25) per share will be 
vst on July 15, 1931, to stockholders 
of record at the close of business on 
June 20, 1931. 


H. BLAIR-SMITH, Treasurer. 








SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 99 


A QUARTERLY DIVIDEND of One Dollar and 
Fifty Cents ($1.50) per share on the Capital 
Stock of this Company has been declared payable 
at the hg, Office, No. .165 Broadway, 
New York, Y., on Wednesday, July 1, 1931, to 
pe th of record at three o’clock P. M., on 
Thursday, May 28, 1931. The stock transfer 
books will not be closed for the payment of this 


dividend. 
J. A. SIMPSON, Treasurer. 
New York, N. Y., May 20, 1981, 
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DANGER SIGNALS 
in the Granting of Credits 


Liabilities of commercial failures, as reported by Dun’s 
Review, increased from $113,000,000 in 1919 to over $668,000,- 
000 in 1930. It is the earnest desire of R. G. Dun & Co. to co- 
operate with the credit men of the country in reducing the enor- 


mous losses resulting from these defaults. 


With this object in view a pamphlet has been prepared based 
on actual cases taken from the records of The Mercantile Agency, 
showing how in the case of failures “‘coming events cast their 
shadows before.” In short, the booklet aims to tell the grantor of 


credit how to avoid placing his concern in the unenviable position 





of being one of several or many creditors in bankruptcies in which 


the liabilities far exceed the assets. 


Not all of the failures studied in this little pamphlet are 
fraudulent. They were due to various causes, but in every instance 
loss might have been avoided had the credit men of the concerns 


involved heeded the signs of danger before it was too late. 


ie RAY RR alata a AR ane hin Sate Si i le siicceussstia 


RR. G. -DUN:& Co. 
THE MERCANTILE AGENCY 


NEW YORK 
and in 255 other cities throughout the world 





R. G. DUN & CO. 
The Mercantile Agency 
290 Broadway, New York City 


Gentlemen: Please send me a complimentary copy of ihe tes, aisha a 
3 Ms : e€ 4 
“Danger Signals” as advertised in DUN’S REVIEW. save peu Ging theniedds ae 
; lars in avoidable losses. Copies 
can be obtained by filling out the 


SIRES IAS eS Re ie OSE eee loded ey PT : 
coupon at the left. 























